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Rio de Janeiro, RJ, Brazil, April 24 , 2007
Embratel Participa¢gdes S.A. (Embratel Participacdes or Embrapar”) (NYSE:EMT;BOVESPA:EBTP4, EBTP3)
holds 99.0 percent of Empresa Brasileira de Telecomunicag¢fes S.A. (“Embratel”), 100.0 of percent of

Telmex do Brasil Ltda. (“TdB”) and 39.9 percent of Net Servicos S.A. (“Net”).

(All financial figures are in Reais and based on consolidated financial statements of Embrapar)

1. Highlights

year totaling R$2,115 million.

quarter-over-quarter.

items).

guarter.

R$218 million.

» In the first quarter, net revenues rose 3.8 percent year-over-

» Telco ratio dropped to 38.7 percent in the first quarter of
2007 compared with 41.3 percent in the first quarter of 2006,
and cost of services and goods sold decreased 2.0 percent

» EBITDA was R$535 million in the first quarter, an increase of
12.9 percent compared with the fourth quarter of 2006 of R$474
million (this amount is calculated excluding the non recurring

» Operating income (EBIT) was R$230 million in the first

» Total net income in the first quarter was R$132 million.
» At March 31, 2007, net debt totaled R$1,870 million.

» Total capital expenditures in the first quarter of 2007 were
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Exhibit 1 % Var
R$ million QoQ
Net revenues 2,036.9 2,081.8 2,114.9 3.8% 1.6%
EBITDA 527.7 153.5 534.9 1.4% 248.5%
EBITDA margin 25.9% 7.4% 25.3%| -0.6pp 17.9pp
Operating income (EBIT) 240.8 (61.9) 229.7 -4.6% na
EBIT margin 11.8% -3.0% 10.9%| -1.0pp 13.8pp
Net income/(loss) 127.9 170.5 131.8 3.0% -22.7%
Earnings/(losses) per 1000 shares (R$) 0.13 0.17 0.13 2.9% -22.7%
End of period shares outstanding (1000) 987,723,787 988,758,654 | 988,758,654 0.1% 0.0%
pp - percentage point; na - not applicable
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2. Net Revenues

In the first quarter of 2007, total net revenues were R$2,115 million, an increase of 3.8 percent (R$78
million) compared with the first quarter of 2006. The increase in revenues resulted mainly from a 36.6
percent (R$75 million) increase in local revenues. Long distance voice revenues currently represent 55.3
percent of total revenues compared with 59.0 percent a year ago.

Compared with the fourth quarter of 2006, total net revenues rose 1.6 percent (R$33 million) driven by

18.6 percent (R$44 million) increase in local revenues. Data communications were flat compared with the
fourth quarter 2006.

3. Domestic Long Distance

% Var % Var

Exhibit 2 4Q06 1Q07 Va7 Q00
Domestic long distance revenue (R$ million) 1,055.8 1,067.1 1,041.2 -1.4% -2.4%
Domestic long distance traffic (million minutes) 3,442.4 3,900.8 3,572.2 3.8% -8.4%

In the first quarter of 2007, domestic long distance traffic totaled 3,572 million minutes, a gain of 3.8
percent compared with the first quarter of 2006. Compared with the fourth quarter of 2006, domestic
long distance traffic decreased 8.4 percent.

Domestic long distance revenues were R$1,041 million, a 1.4 percent (R$15 million) decrease compared
with the first quarter of 2006. The decline in wholesale traffic accounted for most of the decrease,
partially offset by growth in corporate advanced voice services. Compared with the fourth quarter of
2006, domestic long distance revenues presented a 2.4 percent (R$26 million) decrease mainly due to
the impact of the summer season.

4. International Long Distance

% Var %o Var

Exhibit 3 Yoy Qo0
International long distance revenue (R$ million) 146.1 123.3 128.0 -12.4% 3.8%
International long distance traffic (million minutes) 508.5 501.8 483.4 ~4.9% -3.7%

International long distance traffic totaled 483 million minutes, down 4.9 percent compared with the year-
ago quarter. Compared with the fourth quarter of 2006, international long distance traffic decreased 3.7
percent.
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Year-over-year, first quarter international long distance revenues fell 12.4 percent (R$18 million) to
R$128 million due to the decline in outbound traffic. Compared with the fourth quarter of 2006,
international long distance revenues increased 3.8 percent (R$5 million) mainly due to increases in
mobile originated calls and income revenues.

5. Data Communications

Exhibit 4
Thousands

% Var

1Q06 4Q06 1Q07
Q Q Q 900

64 Kbps line equivalents (*) 1,788.9 2,243.9 2,313.4 29.3% 3.1%

(™) Include internet ports and data circuits

In the first quarter of 2007, 69 thousand 64kbits line equivalents were added. At the end of March 2007,
Embratel had 2,313 thousand 64kbit line equivalents providing data services to business customers.
Year-over-year, 64kbit line equivalents in service increased 29.3 percent.

Exhibit 5
R$ million

%0 Var

1Q06 4Q06 1Q07 200

Net data communications 553.6 569.8 568.2 2.6% -0.3%

Embratel's first quarter data communications revenues were R$568 million, a year-over-year increase of
2.6 percent (R$15 million). The main reasons for this growth were the increases in Primesys and Internet
services revenues.

6. Local Services

Exhibit 6
R$ million

%0 Var

1Q06 4Q06 1Q07 900

Local services 206.3 237.7 281.8 36.6% 18.6%

Revenues from local services rose 36.6 percent to R$282 million compared with last year’s first quarter
primarily due to increases in the corporate and residential markets. Handset sales also contributed to
this growth. Compared with the fourth quarter of 2006, local revenues rose 18.6 percent (R$44 million).
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Livre (former Vésper local service) increased its customer base to 1,017 thousand subscribers, reflecting
a quarter over quarter increase of 8.2 percent.

Net Fone via Embratel connected subscriber base ended the first quarter with 257 thousand 4 hundred
subscribers, an increase of 41.5 percent compared with the fourth quarter of 2006.

7. Cost and Expenses

Exhibit 7 % Var % Var
R$ million YoY QoQ
Net revenues 2,036.9 2,081.8 2,114.9 3.8% 1.6%
Costs and expenses
Costs of services (With interconnection & facilities) (1,094.6) (1,101.0) (1,078.9) -1.4% -2.0%
Selling expenses (276.7) (340.8) (323.1) 16.8% -5.2%
G&A expenses (161.7) (162.6) (156.6) -3.2% -3.7%
Other operating income/(expense) 23.7 (323.9) (21.5) na -93.4%
EBITDA 527.7 153.5 534.9 1.4% 248.5%
EBITDA margin 25.9% 7.4% 25.3% -0.6 pp 17.9 pp
Equity Income/Loss (17.1) 66.1 (23.1) 0.4 nm
Depreciation and amortization (269.8) (281.5) (282.1) 4.6% 0.2%
Operating income (EBIT) 240.8 (61.9) 229.7 -4.6% na
Financial income, monetary and exchange variation 32.9 626.3 31.5 -4.1% -95.0%
Financial expense, monetary and exchange variation (49.9) (382.0) (37.6) -24.7% -90.2%
Other non-operating income/(expense) 6.7) 106.6 0.3 nm -99.7%
Net income/ (loss) before tax and minority interest 217.1 288.9 223.9 3.2% -22.5%
Income tax and social contribution (75.1) (105.2) (82.5) 9.8% -21.6%
Minority interest (14.0) (13.2) (9.6) -31.1% -26.8%
Net income/ (loss) 127.9 170.5 131.8 3.0%% -22.7%

pp - percentage point; na - not applicable

Cost of Services and Goods Sold

Cost of services and goods sold were R$1,079 million, a decrease of 1.4 percent (R$16 million) compared
with the first quarter of 2006. Telco ratio dropped to 38.7 percent of net revenues compared with 41.3
percent in the first quarter of 2006, mainly due to local interconnection and the time modulation
regulatory decrease.

Compared with the fourth quarter of 2006, cost of services and goods sold also declined by 2.0 percent
(R$ 22 million) due to the reduction in third-party services and other expenses.
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Selling Expenses

Selling expenses were R$323 million in the first quarter of 2007, an increase of 16.8 percent compared
with the first quarter 2006, mainly due to the allowance for doubtful accounts. Compared with the fourth
quarter of 2006, selling expenses dropped as a percentage of net revenues mainly due to the decrease in
third-party services, which declined 15.8 percent.

General and Administrative Expenses

General & administrative expenses were R$157 million, decreasing 3.2 percent compared with the first
quarter of 2006, mainly due to the reduction in third-party services expenses.

Compared with the fourth quarter of 2006, general and administrative expenses declined 3.7 percent
mainly due to the decrease in taxe expenses.

Other Operating Income and Expense, net

In the first quarter of 2007, other operating expense was R$22 million, a —1.0 percent of net revenues.

8. EBITDA, EBIT and Net Income

In the first quarter of 2007, EBITDA reached R$535 million, an increase of 1.4 percent (R$7 million)
compared to the first quarter of 2006 and of 249 percent (R$381 million) compared with the fourth
quarter of 2006, respectively. The EBITDA margin reached 25.3 percent, an increase of 7.4 percent
quarter-over-quarter.

Operating income (EBIT) was R$230 million in the first quarter, declining 4.6 percent compared with the
first quarter of 2006. Compared with the fourth quarter of 2006, EBIT rose more than three times due to

non-recurring contingency items registered in the fourth quarter of 2006.

Net income was R$132 million in the first quarter of 2007 a year-over-year increase of 3.0 percent.

Embratel Investor Relations

tel. (5521) 2121-6474/2121-9662 g EMIT
fax: (5521) 2121-6388 ey m
e-mail: invest@embratel.com.br 5

www.embratel.com.br



st Quarter 2007 fEmbréEf

FdpapEi

9. Financial Position

Exhibit 8

Currency Exposure Profile Amounts in Average Cost Maturity Average Cost Maturity
R$ million of Debt R$ million % of Debt

Hedged and reais short term debt 357.8 46.5% 75.37% CDI up to 1.0 year 768.7 98.0% 61.11% CDI up to 1.0 year
Unhedged short term debt 411.6 53.5% US$ + 6.25% up to 1.0 year 15.8 2.0% US$+6.07% up to 1.0 year
Total short term debt 769.4 29.0% 784.4 29.8%

Hedged and reais long term debt 203.4 10.8% 69.67% CDI up to 7.0 years 589.4 31.9% 54.85% CDI up to 6.8 years
Unhedged long term debt 1,678.8 89.2% US$ + 7.50% up to 6.4 years 1,260.0 68.1% US$ +6.40% up to 6.2 years
Total long term debt 1.882.2 71.0% 1.849.4 70.2%

Hedged and reais total debt 561.2 21.2% 73.31% CDI up to 7.0 years 1,358.0 51.6% 58.40% CDI up to 6.8 years
Unhedged total debt 2,090.4 78.8% US$ + 7.25% up to 6.4 years 1,275.7 48.4% US$ + 6.40% up to 6.2 years
Total debt 2.651.6 100.0% US$ +5.73% up to 7.0 vears 2,633.8 100.0% US$ + 3.39% up to 6.8 years

At March 31, the cash position was R$764 million. Embratel ended the quarter with a total outstanding
debt of R$2,634 million and net debt of R$1,870 million.

Short-term debt (accrued interest, short-term debt and current maturity long-term debt in the next 12
months) was R$784 million.

10. Capex

Exhibit 9

R$ million
Access, Infrastructure and Local Services 70.5 32.4%
Network Infrastructure 59.3 27.2%
Data and Internet Service 54.6 25.0%
Star One 15.7 7.2%
Other investments 17.8 8.2%
Total Capex 217.9 100.0%

Total capital expenditures in the first quarter of 2007 were R$218 million.

Embratel Participac¢des S.A. is the holding company of Embratel, a leading integrated telecommunications
provider offering solutions to business and services to residential customers all over Brazil. Service
offerings include: outsourcing, high-speed data communications, Internet, corporate networks, advanced
voice and international, domestic and local telephony. Embratel operates a proprietary state-of-the-art
network with country wide coverage and presence in Brazil’s main metropolitan areas. It also controls

Embratel Investor Relations
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Telmex do Brasil, a corporate business telecommunications provider and has a 39.9 percent economic
interest in Net Servicos, Brazil’'s leading pay TV operator.

Note: Except for the historical information contained herein, this news release may be deemed to include
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended,
and Section 21E of the Securities Exchange Act of 1934, as amended, that involve risk and uncertainty,
including financial, regulatory environment and trend projections. Although the Company believes that
its expectations are based on reasonable assumptions, it can give no assurance that its expectations will
be achieved. The important factors that could cause actual results to differ materially from those in the
forward-looking statements herein include, without limitation, the Company's degree of financial
leverage, risks associated with debt service requirements and interest rate fluctuations, risks associated
with any possible acquisitions and the integration thereof, risks of international business, including
currency risk, dependence on availability of interconnection facilities, regulation risks, contingent
liabilities, collection risks, and the impact of competitive services and pricing, as well as other risks
referred to in the Company's filings with the CVM and SEC. The Company does not undertake any
obligation to release publicly any revisions to its forward-looking statements to reflect events or
circumstances after the date hereof or to reflect the occurrence of unanticipated events.

### (Exhibits: 10 - Income Statement, 11 - Balance Sheet, 12 - Cash Flow Statement)
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Exhilait 10

Embratal Participacios BA

Ciaites anding

consolidstad Incoma Btatemant - Corporatae Lew

Mar 31, 6 D 30, 06
RS millllinns
REvainuas
Gross revenues 2.709.0 2,826.7 2,874.0 20%% Lot
Taues & othar deductions (7=2.00 {75490 [TEEL1) 0.9% 0.5%
MNet ravanues 20969 FiNLOD% F0E1L.B PNRD% | 21149 WO F.E% 1.6%
REEt i FEVENIES L2019 5904 L1904 §54.F% | 116030 55.3% -2 T0 - 1A%
Domestic long dstance L0558 Slam 1,067.1 £1.am 1,041.2 0,29 -IT¥ 2.4%
[rtemational long distanca 1d4.1 TI% 12=2.3 5.0%5 1ZE.OQ o.I1%s -12.9% 2.EY
Net data comanunications asde  2E% B69.0  Z7A4% Hbl.2 2O Z.6% -0.3%
Data e mtemet 49,2 24485 5133 247% 314.5 oS o] 0.2
Wholesalk 4.5 2 B&.5 2.7 E2.7 2.5% -6 7% 9%
Larzal sarvicas 206.3 LI ZE1.7 LE. g FB1.E I3 3% 35.0% 1E.0%
Gther sarvices dl 7% 3.9 0% BE.F A5 £ 14.0%
Mt revenies 20369 000 FOELA PO | 21148 AihL0% S 1.6%
Cost of services and goods sold (1,004.6) -53. F%% {1,201.0) -5248%% | {1,078.9) -51.0% L, ] - 2.0
Interconnectian & faolities (S41.0] -4I.57% RE2E. 1y 2R.5% (B1E.G) -32.7T2 255 -0.4%
Farsornel [4== R T (716 -39 (711 -39 2.5 6N
Thrd-party services (BD.9) -4 (95.3) -4.0% (83,00 -3.9% 27 =12.6%
Other [102.3)  -Fam 1121 -54% {106.1% SR 35% -5.3%
Balling waponses (276.7) -13.6% {240.8) -1éd% (3R ) -5 3% |  IAEM  -nEne
Farsornel (66,11 -F2H (757 -3.0% (759 -3.8% PR 0.3%
Third-party servicas [103.8)  -Fu% (1200  -6.2% (108.6) B R -1 -15.8%
Allowance For doubtfu accounts [ime.a)  -faw 1328  -6.4% {137.3) .50 J0EM 268
Other (1.8 -00% (2.2y  -0.0% (143  00%| -238%m 336
Gl BHEnSES (161, 7)  -7.9% {1G2.6)  -7.R% (156.6Y T4t -3, 2% -3. 7%
Parsariiel (4.7 8% (42,5) 2% (38,5 -1.0% TEka -3.2%
Emplayae profit sharng 14.7) (7% [9.3% -(0, 48 (161} -0, 7% ciEks G200,
Third-party servicas (ER.1]  -4.9% (3d.8y 90 |gz.z) e 5T =311
TaHes L= Py [ .1 (148 0.7 {27 ER [RF -33.5N
Qrher (12.8) -G% (107 -0 (10,0 - 19T -5.9%:
Other operating moome S expense} a7 B2 {323.9) -15.6% {215y -I10% R -93.4%
EBITONA 5277 2509 153.5 Ty S34 0 25 3% Lg% J4B.0%
Erqiity [MComas/Loss (17.1)  -0&H a6, 1 JieH (23,1 i b nm
Capraciation and amortization [269.8) -252% C21LE) -23F% (292,17  -X2.2% 5% 024
Operating income {ERIT) 2408 11.6% (6197 -J.0%% s PR - 60 na
Finandial income, momsetary and exchange saristion 2.0 L% BI6.8 0% 31.3 L% - L% -0mO0%
Francal mcome 42,1 2L 3.2 2LA%H 359 1.7% -1 45N A1.9%
mManetary and aschange vanation (ncors) 9.2 -0 58 1921 280 4y 0,20 £2. 5% na
Financial expense, monetary and exchange varastio (49.9) -Z.5% {(3B2.07 -18.9% (3T ) -I1.8% | -24.70% -9020
Financial evpensa (45.7] 7T (az.0) -2.3% (a=.0% -2.0%5 IT9% T.mv
Manetary and aschange vanation (axpense) (431 -REH (314,00 -5 0% 254 1.2% AR nn
Qther pon-0ge Fating income f{expansa) {6.7) -03% 106.6 Sk L LLERLS S e -90 e
Met income/{kess) before tax and minority interest 217.1 M T% ZBH.9  13.9% o] 2% 3.7%  -22.5%
Incama tax and sacial contnbution {75.1) -3.7% £ 10E.3) S ] [82.5) -3.0%8 D% -21.0%
Minonty interast (14,00 07 (132 -0FH [N )] DE -31 L0 26.6%
Mt inoomie/{kss)y 127.9 & 30 170.5 H. 2% 131.8 57 J.0% -2XF%
Erd of period shares outstanding {hillians) aET.T egg.9 93E.a
Earningsiinsses] per 1000 sharas [RE) 0,13 7.17 .13
PP - percentage point na - mof applicable
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Exhibit 11 puarter ending

Embratel Participacies SA

Consolidated Balance Sheet - Corporate Law

41, DG Mlar 221

% mdllinan
AREIEE
Cach and cach equivaants and shart-tarm irvastrenis ETD.7 £a7.2 TE+.3
ACCaunts recaivable 1.640.2 1,044.5 1,E13.1
[nuentaries 12.7 12.0 a.?
Deferred and recoyverable taes (ourrent) 2316 485.3 411.6
Cther cumant assets 196.% 2.5 194.5
Gurrent assets Z,052.0 4,298 .4 3,197
Dieferred and recoverable takes 1,072.3 1,632.8 1,656.9
Legal depaosits 9.4 105.9 109.9
othier ran-curent asseis k2.2 E71.1 5.4
Long-term assets L2210 1,8045.8 1,864.2
Inuestments qoge. ¥ 1,309.2 1,404.4
Froperty, plant B aqupment 6,846, 3 T242.9 7.205.5
Intangibles 4538 7.9 =m.3
Deferrad fived assels 131.1 im.? oa.5
Permanent assets §,039.7 20227 o9, 048.9
Monourrent assets 4, 560,65 10,9265 i0,914.1
Total assets 17,4126 14,226.9 i4,111.5
Liahilitisrs and shareholders® s equity
Short 1 debt and currant portian of lIong 1erm debt 0.4 TES .4 TE4.4
Accaunts pavabk and accnied expansas 341.0 1,089.7 962.2
Tares ard contrbutions [zurrent] E24.3 £19.7 E40.5
Dividents 1774 1E1.1 161.1
Parsannel, charpas and social banefits 66,2 B9.6 T7.9
Emplopee prafit shaing prowision 16.9 = 1R} 12.0
Prawision far contingancies G621.6 1,23.2 1,167.9
actuaria liabilitias - Teks 44 7 1.5 7.7
other currant liablities 1228 105.0 B4.2
Gurrent liabilitles EpP 200 1542 3,747.9
Long termn debt 1,324.4 1,BE2.2 1,B49.4
Actuand lisblives - Tebs 3961 406.4 413.1
Taxes ard contrbutions ZE.B 43.3 43.1
other ran-current lizbilities J6.2 14.5 110
Mon-currant Babilities 1,787.3 23505 2,322.6
Deferred incomse 185.6 1880 185.2
Mimority interast position 220.8 2034 193.1
Paid-in capital 5,074.0 E,074.9 5074.9
Incoma rasardes 2,302.2 2,280.9 2,258.9
Treasury stack 11.7) - -
Retsined eamings 127.8 - 131.49
Sharehnlders” equity 1490.3 71,3309 1,462.7
Towtal liabilitiees and sharahoidars' aguity 12,412.6 14,2769 14111.5
Total barrawed funds 1.634.8 2 B51.6 2,633.9
Mgt debt 1,064.1 2,014 1,664.5
Met debt / Sharsholder 's aguity 0.1d 0.27 0.25
Total cebt  Traling ERITDA {last 4 quartars) 0.e 2.3 2.3
Met debt / Traiing EBITOA (last 4 quarters) 0.6 1.7 1.6
Traling EBITDA ¢ Fnancial edperse [(does not include manetary and esxchange variation) 6.3 +.9 4.6
Traling EBITDA ¢ Het fnancial espense (incuding monetary and eschange vanatan} 12.B Lyl m
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Exhibit 12
Embratel Participacdes SA

Consolidated Statement of Cash Flow - Corporate Law

R$ millions

Quarter ending

Cash provided by operating activities
Net income/(loss) - cash flow 170,5 131,8
Depreciation/amortization 281,5 282,1
Exchange and monetary (gains)/losses (37,6) (105,2)
Swap hedge effects 23,9 39,3
Minority Interest - cash flow 13,2 9,6
Loss/(gain) on permanent asset disposal 3,2 7,0
Equity Income/loss (66,1) 23,1
Other operating activities (1,5) -
Changes in current and noncurrent assets and liabilities (262,6) (28,2)
Net cash provided by operating activities 124,5 359,5
Cash flow from investing activities
Additions to investments/goodwill (131,5) (28,3)
Additions to property, plant and equipment (402,2) (217,9)
Net cash used in investing activities (533,7) (246,2)
Cash flow from financing activities
Loans obtained and repaid 409,9 43,5
Swap hedge settlement (19,2) (9,7)
Dividends and interest on capital paid (36,2) -
Capital increase/decrease - (20,0)
Other financing activities 57 -
Net cash used in financing activities 360,2 13,8
Increase in cash and cash equivalents (48,9) 127,1
Cash and cash equivalents at beginning of period 686,1 637,2
Cash and cash equivalents at end of period 637,2 764,3
Embratel Investor Relations
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